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Kern River near Cow Flat Creek




KERN RIVER IN REVIEW
2008

Introduction

The 2008 winter season was a story of two tales; a wet first half
marked by blustery storms and heavy Kern River Basin snowfall,
followed by a dry second half, featuring near-record dryness occurring
throughout March, April and May of 2008. The rainy season began in
eamest in early December of 2007, as Pacific storms dumped up to 3"
of snow water content in the Kern River watershed. Additional storms
during the last half of December 2007 further increased the Kern
snowpack, resulting in a basin-wide average snow water content of 75%
of normal as of January 1, 2008, equating to 25% of the April 1*
average. Characterized as “the year of the big blow and snow”, 2008
got off to a bang on January 4™ as torrential rains pounded the upper
Kem, producing heavy snowfall in the higher elevations, and sending
the North Fork Kern River as measured at Kemnville soaring to an
instantaneous peak flow of 2,918 cubic feet per second as of 6:00 am,
January 5, 2008. On the San Joaquin Valley floor, the storm brought
strong southerly winds that generated blowing dust but little rainfall.
Similar storm types were encountered during the period of January 23-
24,2008 and again beginning in early February of 2008. The February 3, 2008 storm left a record 3.58" of precipitation
at Isabella Dam headquarters, one of only two February rainfall events at the dam to exceed three inches in a twenty-four
hour period since measurements were begun in 1949. By the end of February 2008, the Kern River Basin snowpack, as
gaged by the average of its eight automated snow sensors, registered 23.8" of water content, 112% of the April 1* average.

Kern River at First Point of Measurement

On March 1, 2008, the Kern River April through July nmoff forecast issued by the State of California Department
of Water Resources called for 108% of normal yield during the 2008 snow melt period. At Isabella Dam, during the month
of March 2008, only .02" of rain was collected, followed by an even drier April (0.00") and equally dry month of May
(0.02"). For the period of record (1949-2008), only 1997 had less measurable rainfall at the Isabella Lake gage between
March 1* and June 1%. As a result of the much drier than normal spring conditions, the 2008 Kern River April-July runoff
as measured at First Point near Bakersfield ended with only 331,341 acre-feet of yield, 71% of the long-term average.

Precipitation

Monthly precipitation amounts in inches as recorded at selected Kern County stations during the 2007-2008 Water
Year were as follows:

Bakersfield
Meadows Field Isebella Dam Glennville
(Elev. 494 fi.) (Ekev. 2660 R) (Elev. 3140 )

% of % of % of

07-08  Ave Ave. 0708  Ave Ave, 0708 Ave.  Ave

Oct 028 030 93% 006 036 17% 0.86 075 115%

Nov 006 059 10% 010 119 2% 029 1.85 16%

Dec 036  0.76 4% 156  1.87 83% 375 296  127%

Jen 065 118 55% 384 245 161% 453 332 136%

Feb 082 121 68% 596 220  27M1% 6.84 299 229%

Mar 000 141 0% 002 161 1% 0.20 3.05 %

Apr 000 045 0% 000 0.8 0% 0.00 2,06 0%

May 008 024 33% 002 025 % 0.00 075 0%

Jun 000 012 0% 000 008 0% 0.00 0.18 0%

Jul 000  0.00 0% 014 014 100% 0.02 0.04 50%

Aug 000 008 0% 000 017 0% 0.00 0.10 0%

Sep 000 015 0% 008 033 24% 0.00 0.37 0%

TOTAL 225 649 35% 1.88 1133 105% 16.49 1842 90%
B = At Isabella Dam, cumulative rainfall for the period of December 2007
R —— through February 2008 amounted to 11.46", 178% of normal. Isabella Lake area

Kern River near Delonegha Hot Springs  precipitation during March, April and May of 2008 totaled .04", 2% of normal.
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Temperature

Isabella, California, 2008 mean air temperatures (°F) with comparative averages were as follows:

Variance Variance
2008 from 2008 from
Actual Normal Norm Actual Normal Norm
Jan 44.1 445 -04 Jul 83.6 79.8 +3.8
Feb 479 473 +0.6 Aug 833 78.5 +4.8
Mar 53.0 50.8 +2.2 Sep 76.6 723 +4.3
Apr 57.9 55.6 +2.3 Oct 64.8 62.1 +2.7
May 65.5 63.8 +1.7 Nov 55.6 51.5 +4.1
Jun 78.9 73.1 +5.8 Dec 449 447 +0.2

The mean annual temperature as recorded at Isabella Dam for 2008 was 63.0° Fahrenheit, 2.7° above the long-term
(1956 to 2008) normal. The 2008 Calendar Year marks the 10™ consecutive year above normal temperatures have been
registered at lake headquarters. The maximum high temperature for 2008 occurred on July 9™ at 108° with a low of 24°
occurring on January 29, 2008.

Snowpack

Listed below are approximate readings, in inches of water content, for the eight remote snow sensor sites located
within the Kern River Basin on April 1, 2008, with April 1* historical average water contents of same shown for comparison:

Upper y Casa
Tyndall Crabtree Chagoopa Wet Tunnel Vigja Beach
Creek Meadow Plateau Pascoe Meadow Guard Meadow Meadows
April 1, 2008 24.6 169 194 30.8 393 10.4 228 44
April 1, Average 277 19.8 21.8 249 303 15.6 20.7 11.0

The 2007-08 Kern River Basin winter snowpack accumulation is depicted on the chart below. Typical
with the beginning of most water years, snowpack in the Kern River drainage basin was negligible prior to December’s first
major cold storm event. Over the period of December 6-8, 2007, a Pacific storm system brought the first sustained snowfall
of the winter season to the upper
Kern River watershed, while

KERN RIVER BASIN SNOWPACK ACCUMULATION

depositing 2.06" of precipitation at EIGHT SENSOR INDEX
Glennville Fire Station and leaving = i
.76" at Isabella Dam. A series of

cold storms beginning December 18, 0

2007 added an additional 2" of water

content to the snowpack, nudging %y

snowpack accumulation closer to
normal January 1 levels. The major
snow dump of the winter of 2008
occurred over the period of January
4-6, 2008, effectively doubling the
existing Kem River Basin snowpack
by adding over five inches of new
snow water content. Intense storms
during the early and latter part of
February 2008 left 5.96" of
precipitation at Isabella Dam, the MJ
highest rainfall total for the month
since February of 1998, and
increased the water content of the
snowshed above Isabella Lake by approximately 8.2" from first of the month readings. Finally, after seven consecutive days
of storm activity in the Kern River Basin between February 19-25, 2008, weather conditions over the southern Sierra Nevada
Mountains inexplicably became dry and warm, signaling an abrupt end to the 2007-08 winter storm season.

00

Wister Content finckes)

15.0 9




Forecast

The State of California, Department of Water
Resources, issued the following forecasts of Kern River runoff
into Isabella Reservoir for the 2008 April-July snow melt period:

February 1, 2008: 93% of average (430,000 acre-feet)

March 1, 2008: 108% of average (500,000 acre-feet)

April 1, 2008: 82% of average (380,000 acre-feet)

May 1, 2008: 72% of average (330,000 acre-feet)

Uno,

Actual 2008
April-hulyKem Bonita Meadows, Elev. 8,300 t., Kern River Basin
River inflow to
Isabella Lake

was 330,589 acre-feet (72% of average). Peak snow melt inflow to Isabella
Reservoir occurred on May 20, 2008 with 3,772 cubic feet per second.
Calendar Year runoff at First Point of Measurement near Bakersfield for
2008 totaled 517,997 acre-feet, 71% of the long-term average (726,644
acre-feet) and 96% of the historical median (541,258 acre-feet).

Storage

Isabella Reservoir began the year with 107,442 acre-feet of
storage. The low point for Isabella Lake during 2008 fell on January 1%,
the seventh time minimum annual storage has occurred on this date in the
history of Isabella Reservoir operations. Peak reservoir storage for 2008
was reached on Jume 15, 2008, with 258,392 acre-feet (2573.34 fi.
elevation). The largest daily increase in Isabella Dam storage during 2003
occurred on May 20", with 5,175 acre-feet of storage gain; demand for
stored water peaked on August 5, 2008 with 2,904 acre-feet of withdrawal.

Kern River Canyon near Lucas Creek

In December of 2008, an
agreement was entered into
between the North Kern Water
Storage District and the Southern
California Edison Company to
provide for the withholding and
storage in Isabella Reservoir of
portions of Kern River
Powerhouse No.1 power
generation entitlement. The
program, the first of its kind in
over thirty years, helped to offset
low Isabella Lake levels by
increasing reservoir storage
approximately 6,500 acre-feet over
the period of December 13-31,
2008. Isabella Reservoir ended the
year with 116,888 acre-feet of
storage, constituting 21% of lake
capacity and 75% of the average
December 31¢ carryover storage
figure of 155,651 acre-feet.

23




Lower Carrier Canal Washous, June 2, 2008

Kern River regulated flow as computed at First
Point of Measurement during the 2008 Calendar Year
amounted to 472,759 acre-feet, 67% of the 1954-2008
average regulated flow of 703,323 acre-feet. Maximum
regulated flow for the year occurred on June 4, 2008, with a
mean daily discharge of 1,642 cubic feet per second.

Deliveries of Kern River water to Second Point of
Measurement totaled 54,313 acre-feet during 2008. An
additional amount of 86,094 acre-feet of well water was
produced from various groundwater banking projects situated
on the Kern River Fan and transported via the Kern River
Canal for distribution below Second Point in 2008. Due to
the strength of water demands on the lower Kern River
distribution system, the Kern River Channel below Rocky
Point Weir was continuously operated for carriage of Kern
River water between May 20 and August 17® of 2008.

Isabella Dam outflow was sharply reduced for a brief period in mid-July as a result of the Erskine Creek flash flood
of July 13,2008. The flash flood, spawned by intense thunderstorm activity in the recently burned Piute Mountain area just
south-east of Isabella Lake, sent a wall of mud, ash and debris down Erskine Creek which then entered the Kern River below
the Isabella Reservoir, resulting in temporary adverse impacts to Kern River water quality due to the high levels of turbidity.

Total water yield of the Kern River drainage basin and its surface storage reservoir in acre-feet during 2008 is

summarized as follows:

+ Kem River Computed Natural Flow ..........

- Isabella Reservoir Storage

o+

Isabella Reservoir Evaporation ..............
Kern River Diversion Above First Point .......
Rio Bravo Well Discharge ..................
Kem River Flow at FirstPoint ...............

...... 9,447

..... 16,885
....... 100

Delivery of Kern River water to canal and conveyance facilities located below First Point of Measurement for the

2008 Calendar Year was as follows:

Delivery Point Flow in Acre-Feet
Beardsley Canal 141,696
Calloway Canal 27,709
Kem Island Canal 147,668
Eastside Canal 15,393
Stine Canal 15,166
Arvin-Edison Turnout 7,134
Buena Vista Canal - 20,993
Rosedale Channel 0
Truxtun Lakes 1,002
The Park at River Walk 633
Berrenda Mesa Pipeline 0
Pioneer Property 0
2800 Acre Recharge Facility 0
Second Point of Measurement 54,313
Seepage Loss (River & Carrier) 24,167

Tnotun Lake Recharge Area
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Kem River Channel at Second Point of Measurement (Total Flow)

DISCHARGE IN CUBIC FEET PER SECOND

Year: 2003

TOTAL AC.FT.,
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Year: 2008

DISCHARGE IN CUBIC FEET PER SECOND

Friant-Kern Inflow to Kern River Channel (Total Flow)
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2008 Summary of Kern River Water
Diversions by Entity

(Acre-Feet)

Area of Use  Diverted
Above First Point
California Water Service Co. (Kemville System) 331
California Water Service Co. (Bakersfield Treatment Plant) 13,758
Kern Valley Golf Course 219
La Hacienda, Inc. 520
Lake Ming 790
Olcese WD 825
City of Bakersfield 442
Sub-total 16,885
Below First Point
Arvin-Edison WSD 14,818
Buena Vista WSD 54,313
Cawelo WD 39,202
City of Bakersfield, Irrigation and Spreadmg 34,072
Improvement District #4 27,709
Kern County Water Agency 0
Kern Water Bank Authority 0
Kern Delta WD 191,536
North Kern WSD 94,224
Rosedale Ranch Improvement District 0
Rosedale-Rio Bravo WSD 0
Kern-Tulare WD 0
Rag Gulch WD 0
South Fork 0
Sub-total 455,874
Grand Total

472,759
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KERN DELTA
WATER DISTRICT

Kemn Island Central Canal
at Di Giorgio Road
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City of Bakersfield Diverted to North Kern WSD

Year: 2008

(Basic Contract)
(Does not Include deliveries into Isabella Reservolir storage)

DISCHARGE IN CUBIC FEET PER SECOND
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Total Flow via the Rosedale Channel at Head (All Sources)

(Diverted from Kemn River Channel)

DISCHARGE IN CUBIC FEET PER SECOND

111

Year: 2008
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Quantities in acre-feet

STATUS OF _CONTRACT

per terms of

ROSEDALE-RIO BRAVO WATER STORAGE DISTRICT
Service Agreement, dated August 31, 1961.

) END of YEAR
KERN RIVER | KERN RIVER @ CONTRACT
FRIANT- TOTAL BASIC BASIC CARRY BALANCE (3)
TOTAL - KERN KERNRIVER | CONTRACT | CONTRACT | FORWARD
Year DELIVERED | DELIVERED | DELIVERED | DELIVERED | OBLIGATION |OVER (UNDER)| (4) 60,000
1976 0 0 0 0 10,000 (10,000) 50,000
1977 2,199 0 2,199 2,199 | 10,000 (7.801) 42,199
1978 76,365 4,371 71,994 10,000 10,000 0 42,199
1979 14,568 9,921 4,647 4,647 10,000 (5,353) 36,846
1980 70,790 4,167 66,623 10,000 10,000 0 36,846
1981 _ 773 0 773 773 10,000 (9,227) 27,619
1982 88,374 40,595 47,779 10,000 10,000 0 27,619
"1983 134,534 1,440 133,004 10,000 10,000 0 27,619
1984 38,854 0 38,854 10,000 10,000 0 27,619
1985 20,694 0 20,694 0 10,000 (10,000) 17,619
1986 87,761 5,209 82,552 20,000 10,000 10,000 27,619
1987 6,000 0 6,000 0 10,000 (10,000) 17,619
1988 7,845 0 7,845 0 10,000 (10,000) 7619
1989 4,500 0 4,500 0 10,000 (10,000) (2,381)
1990 0 0 0 0 10,000 (10,000) (12,381)
1991 9,076 0 9,076 9,076 10,000 (924) (13,305)
1992 1,117 0 1,117 1,117 10,000 (8,883) (22,188)
1993 55,710 28,820 26,890 10,000 10,000 0 (22,188)
1994 3,039 0 3,039 3,039 10,000 (6.961) (29,149)| .
1995 110,777 8,470 102,307 30,000 10,000 20,000 (9,149)
1996 93,257 35,39 57,861 19,149 10,000 9,149 0
1997 97,062 6,612 90,450 10,000 10,000 0 0
1998 113,736 4,432 109,304 25,688 10,000 15,688 15,688
1999 13,387 3,187 10,200 10,000 10,000 0 15,688
2000 29,200 18,442 10,758 10,000 10,000 0 15,688
2001 3,972 0 3,672 3177 10,000 (6.823) 8,865
2002 5,135 0 5,135 3,189 10,000 (6,811) 2,054
2003 12,680 5,104 7,576 7,407 10,000 (2,593) (539)
2004 3,342 0 3,342 3,342 10,000 (6.658) (7.197)
2005 151,002 60,626 90,376 20,000 10,000 10,000 2,803
2006 84,699 64 84,635 10,000 10,000 0 2,803
2007 7,783 0 7,783 7,783 10,000 @.217) 586
2008 0 0 0 0 10,000 (10,000) (9.414)

(1) Not less than 5,000 acre-feet for any consecutive 5-Year period.

(2) Limit 30,000 acre-feet during any One year.
(3) Gross limit of 60,000 acre-feet.

(4) Pursuant to Article 3.2 of 1976 Agreement No. 76-80; City of Bakersfield
carryover credit was 60,000 acre-feet as of January 1, 1976.
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Quantities in acre-feet

STATUS _OF CONTRACT
ROSEDALE-RIO BRAVO WATER STORAGE DISTRICT

Cumulative Miscellaneous Water Balance
Pursuant to June 6, 1976 Agreement No. 76-80

(E)
END OF YEAR
") ®) ©) D) CUMULATIVE
.TOTAL CITY RRBWSD MISC. WATER OVER MISC. WATER
MISCELLANEOUS 13 SHARE DELIVERED _ (UNDER) BALANCE
Year WATER OF MISC. TO RRBWSD (1) 1/3 SHARE 0
1977 0 0 0 0 0
1978 75,473 25,158 29,405 4,247 4,247
1979 34,885 11,628 0 (11,628) (7.381)
1980 81,572 27,191 28,246 1,055 {6,326)
1981 1,634 545 0 (545) (6,871)
1982 184,335 61,445 37,779 (23,666) (30,537)
1983 64,686 21,562 12,292 (9,270) (39,807)
1984 56,816 18,939 20,856 1,917 (37,890)
1985 50,537 16,846 20,694 3,848 (34,042)
1986 161,307 53,769 56,590 2,821 (31,221)
1987 0 0 6,000 6,000 (25,221)
1988 2,157 719 7,845 7,126 (18,095)
1989 3,838 1,279 - 4,500 3,221 (14,874)
1990 0 0 0 0 (14,874)
1991 0 0 0 0 (14,874)
1992 0 0 0 0 (14,874)
1993 49,610 16,537 16,890 353 (14,521)
1994 0 0 0 0 (14,521)
1995 91,5632 30,511 57,383 26,872 12,351
1996 131,683 43,894 38,603 (5,291) 7,060
1997 196,451 65,484 49,226 (16,258) (9,198)
1998 142,316 47,439 48,695 1,256 (7,942)
1999 1,807 602 200 (402) (8,344)
2000 1,745 582 758 176 (8,168)
2001 7,024 2,341 795 (1,546) (9,714)
2002 12,571 4,190 1,946 (2,244) (11,058)
2003 12,058 4,019 169 (3,850) (15,808)
2004 2,621 874 0 (874) (16,682)
2005 108,051 36,017 36,017 0 (16,682)
2006 53,267 17,756 17,643 (113) (16,795)
2007 256 85 0 (85) (16,880)
2008 19,950 6,650 0 (6,650) (23,530)
Notes:

(1) Includes water delivered pursuant to Article I, Section 2.1 (i) (7)

of Agreement No. 76-80, "Failure to Accept Water".

Column (B) = Column (A) x 1/3.
Column (D) = Column (C) minus Column (B).
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City of Bakersfield Diverted to California Water Service Company

DISCHARGE IN CUBIC FEET PER SECOND

Y_ear: 2008

331

TOTAL AC.FT.,

0

MEAN,

Kernville Water System
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Clty of Bakersfield Diverted to Olcese Water District
(Pursuant to Agreement No. 99-05 W.B. dated June 30, 1999)

Year: 2008

DISCHARGE IN CUBIC FEET PER SECOND
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1

MEAN,
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TOTAL,

WHOLE YEAR:-
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Year: 2008

' City of Bakersfield Diverted to Kern Valley Golf Course

DISCHARGE IN CUBIC FEET PER SECOND
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MEAN, 0 TOTAL AC.FT., 219

0
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Year: 2008

'DISCHARGE iN CUBIC FEET PER SECOND

Total Fiow via tﬁe Arvin-Edison Turnout

" DEC

NOV..

ocT

SEP

0
TOTAL AC.FT.,

AUG

77|

62

27
11

94
43

33
67

52

17

19
7
126
160
. 135

34

1,128

160

36

2,237

JUL

99
103
102
103

91

50

99
97

96
100
106

94
35

16
47

19
96
134
119

52

21
1,679

134

JUN

40

74
105

85

27
100
100

82

64
104

790
105

26
1,567 | 3,330

MAY

APR

MAR

FEB

0l 0]

160

0]

MAX.,

JAN

0]

TOTAL,

DATE

10
1

12
13
14
15
16
17
18
19
20

21

22
23

24
25
26
27
28
29

30
31

TOTAL

MAXIMUM DAY
MINIMUM DAY

MEAN

TOTAL AC. FT.

7,134

10

MEAN,

3,597

WHOLE YEAR

77



Total Water Spread in City of Bakersfield's 2800 Acre Recharge Faclli

Year: 2008

(All Sources, All Entities)

DISCHARGE IN CUBIC FEET PER SECOND
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Cross Valley Canal - Turnout #1 to Kern River Channel

DISCHARGE IN CUBIC FEET PER SECOND

Year: 2008

{(As reported by Kern County Water Agency)
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TOTAL AC.FT.,

0

MEAN,

0

MAX., MIN.,

TOTAL,

| WHOLE YEAR:-
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Cross Valley Canal - Turnout #2 to Kern River Channel

{As reported by Kern County Water Agency)

Year: 2008

DISCHARGE IN CUBIC FEET PER SECOND
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Cross Valley Canal - Turnout #3 to Kern River Channel

DISCHARGE IN CUBIC FEET PER SECOND

Year: 2008

(As reported by Kern County Water Agency)
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TOTAL,

WHOLE YEAR:-
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Cross Valley Canal - Turnout #4 to Kern River Channel

Year: 2008 .

(As reported by Kern County Water Agency)

DISCHARGE IN CUBIC FEET PER SECOND
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NORTH KERN
WATER STORAGE DISTRICT

Beardsley Canal
at Head of Lined Section
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Total Diverted via
Cross Valley Canal Conduit "A"

DISCHARGE IN CUBIC FEET PER SECOND

Year: 2008
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Year: 2008

Total Diverted to' Rosedale Ranch Improvement District

DISCHARGE IN CUBIC FEET PER SECOND
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Year: 2008

Poso Creek as Measured at Highway ngg" (Total Flow)

DISCHARGE !N CUBIC FEET PER SECOND
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NORTH KERN WATER STORAGE DISTRICT

IMPROVEMENT DISTRICT NO. 4
WATER EXCHANGE RECAPITULATION

Quantities in acre-feet Year: 2008
2008 PARKWAY
CATEGORY CATEGORY "HACIENDA" 2007 2008 WELL EXCHANGE
A" “B" EXCHANGE EXCHANGE EXCHANGE EXCHANGE TOTALS
to 1) from to from to 1) from fo 1) from to 1) from to 2) from to from
Prior Year Status 3) o| 27229 (] 540 0| 2641 o asz (] (] (] (] o| 57701
January 0 0 0 0 0 0 2,405 0 0 0 0 0 2,405 0
February 0 0 450 0 0 0 1,116 0 0 0 0 0 1,566 0
March (] (] (] (] ] 0 0 ] ] ] ] ] L] (]
April 0 0 80 o| 1,229 0 ] ] ] ] 0 ] 1,319 ]
May ] ] ] ] (] ] ] 0 ] ] (] (] ] 559
June ] ] ] ] ] ] 0 ] 34 ] ] ] 34 ]
July ] (] (] ] (] (] (] 0 206 (] (] (] 206 (]
August ] ] ] ] (] ] ] ] 252 ] 913 ] 1,165 (]
September 0 0 0 0 3,478 0 0 0 67 0 0 0 3,546 0
October 0 0 ] o| 1184 ] ] ] ] ] (] ] 1,164 ]
November 730 ] ] ] 647 ] ] ] ] 0 973 817 2,350 817
December 8,123 (] (] (] 898 (] (] (] (] (] 0 1009 8,021 1,069
Total 8,853 ] 540 o| 7417 o| 3521 ] 559 559 1,886 1886 | 22776 | 2445
@mntStatus ol 18376 ] ] o| 18994 ] ] ] (] ] (] o| 37370
Notes:

1) includes Isabelia Reservoir evaporation loss attributable to exchange supply held within NKWSD Isabella Reservolr storage when applicable.
2) Exchange water delivery reflects a 6% Kem River Channel spreading loss rate and assignment of 56 AcFt of Cross Valley Canal transportation fosses.
3) Category "A" prior yeer balance increased by 6,123 acre-feet to include December 2006 SWP exchange delivery from 1D4 to North Kern WSD.
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NORTH KERN WATER STORAGE DISTRICT

IMPROVEMENT DISTRICT NO. 4 WATER EXCHANGE SUMMARY
Status as of 12-31-2008

Quantities in acre-feet

CATEGORY "A"
Priority
1D4 Priority 3 with figure of ten (10) years used in
balance for use in 1D4 "Priority equation D".

Point of Delivery

At any location along Cross Valley Canal provided North
Kern WSD pays all incremental transportation costs and
losses in the Cross Valley.Canal. Incremental cost and
losses shall not include fixed costs, overhead, and losses
that would have occurred whether or not North Kem's
‘water was being transported.

CATEGORY "B"
Priority
1D4 Priority 2.

Point of Delivery

Beardsley Canal.

Pursuant to North Kern WSD/Improvement District #4 Accounting Agreement Dated March 1, 1995
CATEGORY "A" CATEGORY "B"
NKWSD D4 Cumulative NKWSD D4 Cumulative Overall

. to to Exchange to to Exchange Exchange
Date D4 NKWSD Balance Date D4 NKWSD Balance Balance
1988 12,163 7,796 4,367 1988 0 0 0 4,367
1989 0 0 4,367 1989 0 0 0 4,367
1990 0 1,630 2,737 1990 0 0 0 2,737
1991 0 261 2,476 | 1991 395 0 395 2,871
1992 0 0 2,476 1992 0 0 395 2,871
1993 12,557 9,434 5,599 1993 0 0 395 5,994
1994 0 0 5,599 1994 0 0 395 5,994
1995 0 8,635 (3,036) 1995 0 0 © 305 (2,641)
1996 0 0 (3,036) 1996 0 0 395 (2,641)
1997 3,882 0 846 1997 0 0 395 1,241
1998 4,323 0 5,169 1998 0 0 395 . 5,564
1999 3,748 64,000 (55,083) 1999 0 0 395 (54,688)
2000 4,629 10,000 ’(60.454) 2000 14,240 11,921 2,714 (57,740)
2001 12,401 0 (48,053) 2001 0 2,714 0 (48,053)
2002 25,110 0 (22,943) 2002 16,491 17,664 (1,173) (24,116)
2003 12,473 |- 0 (10,470) 2003 1,462 916 (627) (11,097)
2004 1,995 0 (8,475) 2004 627 0 ] (8,475)
2005 1,840 3,786 (10,421) 2005 11,100 11,100 0 (10,421)
2006 103 20,640 (30,958) 2006 339 879 (540) (31,498)
2007 3,729 0 (27,229) 2007 0 0 (540) (27,769)
2008 8,853 0 (18,376) 2008 540 0 0 (18,376)
Totals 107,806 126,182 Totals 45,194 45,194

Excerpt From Priorities and Principles Governing Utilization
of ID4 State Project Entitlement For Exchange Paybacks

Priority 2.

Exchanges with stipulated repayment schedules, repayment upon
demand and residual amounts from firm regulated sources.

Priority 3.

Mutually agreeable schedules within specified time periods,
however as limited by Priority Equation D below.

Priority Equation D.

Paybacks within Priority 3 shall be allocated in proportion to
to time remaining and amount owed. Each exchangor shall
be considered equally with others in Priority 3 up to an amount
computed by dividing the total amount owed by the number of
years remaining in the term. If ID4 is unable to repay amounts
owed in the last year of a Priority 3 payback said amounts will
be carried over to the following calendar year and thereafter on
a year-to-year basis. However, if amounts owed in Priority 3
are available for payback in the last year of a mutually agreeable
repayment term and the exchangor declines payback the amounts
owed will be extinguished on December 31st of the last year.
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